
Guidance for Use 
Department of the Navy

 Limited Purpose Cooperative Research and Development Agreement

For

Equipment or Material Transfer

Statutory Authority and Purpose

Under authority of the U.S. Federal Technology Transfer Act of 1986 (Public Law 99-502, 20 October 1986, as amended) a Department of the Navy Collaborator and a Non-Navy Collaborator may enter into a Cooperative Research and Development Agreement (CRADA). These Limited Purpose CRADAs (LP-CRADA) are restricted to the exchange of existing equipment or material that the Collaborators need for their own research, test, evaluation, development or engineering activities. There is no joint work performed under the LP-CRADAs, but there is a mutual interest in the results. Data and intellectual property of the Collaborators is protected.
These LP-CRADAs are not a substitute for a Work-for-Others Agreement. A Work-for-Others Agreement is used where a working capital fund laboratory is willing to provide an existing product, material or service without competing with the private sector. The working capital fund laboratory is not interested in the research outcome.

 These LP-CRADAs are to be used when a laboratory and Non-Navy Collaborator both have an interest in the research outcome. A report to all collaborators on the results of the research is required. The key is that the Provider has equipment or material that the parties want evaluated or used by the Recipient. Acceptable collaborative purposes include determining suitability of the equipment or material for Recipient’s purpose or to determine if there is mutual interest or need for a more formal CRADA, a patent license agreement or procurement.
Please consult with your laboratory’s attorney to be sure you are selecting the proper business instrument. 

Appropriate Non-Navy Collaborators

The U.S. Federal Technology Transfer Act of 1986, as amended, provides for making the expertise, capabilities, and technologies of U.S. Federal laboratories accessible to other Federal agencies; units of State or local government; industrial organizations (including corporations, partnerships, limited partnerships, and industrial development organizations); public and private foundations; nonprofit organizations (including universities); or other persons; in order to improve the economic, environmental, and social well-being of the United States by stimulating utilization of U.S. Federally funded technology developments and/or capabilities in the U.S.
Navy Model Agreements
Two model agreements are included with this Guidance. One for bringing “things” in and one for sending “things” out. The first model agreement, Model #1, describes the transfer of equipment or material from a Navy Provider out to a Non-Navy Recipient; the second model agreement, Model #2, (Enclosure (2)) describes the transfer of equipment or material from a Non-Navy Provider to a Navy Recipient.
The model agreements are available at the following website:
http://www.onr.navy.mil/sci_tech/industrial/tech_tran/res_docs.htm 
If training is needed to operate the equipment or perform a specific test, the Provider must conduct the training, including on-site training, if necessary.
Funding Options

A Department of Navy laboratory as defined by the U.S. Federal Technology Transfer Act of 1986, as amended, may not issue funds to the Non-Navy Collaborator under a LP-CRADA, but the Navy laboratory may receive funds from the Non-Navy Collaborator.  

Payment of shipping will depend on each specific circumstance and should be closely coordinated with both the laboratory comptroller and general attorney. 
Nondisclosure Agreement

If a Nondisclosure Agreement (NDA) is used for the performance of an LP-CRADA, the laboratory’s intellectual property or general attorney should be involved in the preparation or review of the NDA. No standard NDA is provided. Suggested models are available in the Navy CRADA Handbook. 
Liability

When the U.S. Government is the Recipient, liability for the loss or destruction of equipment or material that was to be returned to the Provider is still limited by the Federal Tort Claims Act (FTCA). The Government may agree in advance on a maximum settlement value to any liability action allowed under the FTCA. When the Recipient is the Non-Navy Collaborator, the Recipient agrees to assume all risks, direct or consequential, from their use, storage and/or disposal of the equipment or material.
Legal Review

Legal review is obtained at the laboratory to ensure compliance with the laboratory’s mission, statutes, regulations, instructions and executive directives. If the model LP-CRADA is changed, the modification is noted and a written explanation of its necessity is to be provided by local legal counsel and is included with the Agreement when it is forwarded to ONR.
Signature Process

As with any Navy CRADA, the signature process is in accordance with SECNAVINST 5700.16A dated 7 March 2000. Specifically, the laboratory Commanding Officer has the authority to enter into a CRADA and sign such Agreements for the DON provided that the requirements of SECNAVINST 5700.16A are met. 

SECNAVINST 5700.16A in its entirety is available at the following website:

http://www.onr.navy.mil/sci_tech/industrial/SecNavInst5700.16A.pdf
Actions after Signature

A hardcopy and an electronic copy of the signed LP-CRADA, along with any other supporting documents, should be forwarded to ONR at the following address:




Office of Naval Research




Attn:  Ms. Dottie Vincent, Code 362




Industrial and Corporate Programs Department



800 North Quincy Street, Room 529



Arlington, VA 22217-5660
The manager of the Office of Research and Technology Applications (ORTA) at each laboratory is to enter information on the LP-CRADA into the Defense Technology Transfer Information System (DTTIS) database within thirty (30) days after the LP-CRADA has been signed.

The DTTIS database provides ONR with a record of the activities carried out pursuant to each LP-CRADA sufficient to support discussion and evaluation of the LP-CRADAs in terms of their stimulation of productivity, technology and innovation. This information is included in the triennial report by the Secretary of Commerce to Congress. 

The ORTA manager is to also include information on LP-CRADAs in the annual technology transfer business plan submitted to ONR as required by the Department of Defense. 

ONR Consultation


Please direct inquiries to Ms. Dottie Vincent at 703-696-4792 or e-mail at vincentd@onr.navy.mil.
18 April 2003
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